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Chairman’s Statement

CONCLUSION

The Group proactively and aggressively tackles challenges in different business environments and faces difficult times with our

staff and customers, consequently reaping benefits from opportunities that arise. Remaining optimistic about our future

development, we will continue to adhere to business strategies that have proven to be highly successful. Striving to maintain our

lead position, our efforts will enable the Group to further expand its presence in the worldwide glass market.

I would like to take this opportunity to thank fellow Board members for their continuous and strong support in 2008. I would

also like to thank our senior management team, staff, business partners and customers for their valuable contributions to our

success during the year.

LEE Yin Yee, M.H.

Chairman
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Management’s Discussion and Analysis

INTRODUCTION
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Management’s Discussion and Analysis
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Profile of Directors and Senior Management

SENIOR MANAGEMENT

William CHEN（陳未遠）, aged 78, is our senior float glass technology consultant and has joined our Group since March 2003.
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Report of the Directors

The Directors are pleased to present their report and the audited financial statements of the Group for the financial year ended

31 December 2008.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding whereas its subsidiaries are principally engaged in the production

and sales of float glass products including photovoltaic glass, automobile glass products, construction and household glass

products and a variety of related products in the PRC. Particulars of the subsidiaries of the Company are set forth in note 10 to

the financial statements of the Group in this report.

The analysis of the Group’s performance for the financial year by business and geographical segments is set out in note 5 to the

financial statements in this report.

RESULTS AND APPROPRIATIONS

The results of the Group for the financial year ended 31 December 2008 are set out in the consolidated income statement on
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Report of the Directors

INVESTMENT PROPERTIES

Details of this movement in investment properties during the year are set out in note 8 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group are set out in note 7 to the financial statements.

DONATIONS

Donations by the Group for charitable and other purposes during the financial year amounted to HK$5.4 million (2007: HK$73,000).

SHARE CAPITAL
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Report of the Directors

CONNECTED TRANSACTIONS
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Report of the Directors

PUBLIC FLOAT

Based on information publicly available to the Company and to the knowledge of the Directors, as at the date of this report,

there was sufficient public float or more than 25% of the Shares was held by the public as required under the Listing Rules.

SUBSEQUENT EVENTS

No significant event has taken place subsequent to 31 December 2008.

AUDITOR

The retiring auditor, PricewaterhouseCoopers, has signified their willingness to continue in office. A resolution will be proposed

at the Annual General Meeting to re-appoint them and to authorise the Directors to fix their remuneration.

ANNUAL GENERAL MEETING

The Annual General Meeting will be held on Friday, 22 May 2009, at Harbour Room, Level 56, Island Shangri-La, Two Pacific

Place, Supreme Court Road, Central, Hong Kong, at 10:00 a.m. The notice convening the Annual General Meeting will be

published on the website of the Stock Excalng, www.hkex.com.hkhem aed on the website of the Compan, www.xinyiglass.com,fic
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Consolidated Balance Sheet
As at 31 December 2008
All amounts in Hong Kong dollar thousands unless otherwise stated

Note 2008 2007

LIABILITIES

Non-current liabilities

Bank borrowings 20 484,079 259,949

Deferred income tax liabilities 21 1,044 331

485,123 260,280
----------------- -----------------

Current liabilities

Trade payables, accruals and other payables 19 879,291 626,339

Amounts due to customers for contract work 15 71 609

Note

164,72780
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Consolidated Statement of Changes in Equity
For the Year Endate31 December 2008
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Consolidated Cash Flow Statement
For the Year Ended 31December 2008All amounts in Hong Kong dollar thousands unless otherwise stated

Note 2008 2007

Cash flows from operating activitiesCash generated from operations 311,257,922 501,074

Interest paid (56,080) (36,839)

Income tax paid (34,188) (24,190)

Net cash generated from operating activities 1,167,654 440,045
----------------- -----------------

Cash flows from investing activitiesPayment for capital expenditure
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.1 BASIS OF PREPARATION (Continued)

(b) Standards, amendments and interpretations to existing standards that are not yet effective and have

not been early adopted by the Group (Continued)
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.1 BASIS OF PREPARATION (Continued)

(c) Interpretations and amendments to existing standards that are not yet effective and not relevant for

the Group’s operations (Continued)

• HK(IFRIC) - Int 17, ‘Distributions of non-cash assets to owners’ (effective from 1 July 2009). This interpretation

applies to non-reciprocal distributions of non-cash assets (or with a cash alternative) except for common

control transactions and clarifies that:

• a dividend payable shall be recognised when the dividend is appropriately authorised and is no longer

at the discretion of the entity.

• the dividend payable shall be measured at the fair value of the assets to be distributed.

• the difference between the dividend paid and the carrying amount of the assets distributed shall be

recognised in profit or loss.

• HK(IFRIC) - Int 18, ‘Transfers of assets from customers’ (effective from 1 July 2009). This interpretation is

particularly relevant for the utility sector. It clarifies the requirements of Hong Kong Financial Reporting
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.7 INTANGIBLE ASSETS

(a) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net

identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions of subsidiaries is

included in intangible assets. Separately recognised goodwill is tested annually for impairment and carried at cost
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.19 CURRENT AND DEFp7b INCOME TA(Y)XS 
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.20
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 FINANCIAL RISK FACTORS (Continued)

(a) Market risk (Continued)

(ii) Cash flow and fair value interest rate risk

The Group’s exposure to changes in interest rates is mainly attributable to its cash and cash equivalents,
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N o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s All amounts in Hong Kong dollar thousands unless otherwise stated4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT (Continued)(c) IMPAIRMENT OF TRADE AND OTHER RECEIVABLESThe Group makes provision for impairment of trade and other receivables based on an estimate of the recoverability of
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

5 SEGMENT INFORMATION (Continued)

The segment results for the year ended 31 December 2008 are as follows:

Automobile Construction

glass glass Float glass Group

Revenue

Total gross segment revenue 1,964,294 650,829 1,793,760 4,408,883

Inter-segment revenue — — (514,600) (514,600)

External revenue 1,964,294 650,829 1,279,160 3,894,283
----------------- ----------------- ----------------- -----------------

Segment results 480,629 117,861 207,569 806,059
----------------- ----------------- ----------------- -----------------

Unallocated other income 3,866

Unallocated other gains - net 7,533

Unallocated costs (49,763)

Operating profit 767,695

Finance income (Note 26) 9,116

Finance costs (Note 26) (24,029)

Share of profit of an associate (Note 12) — — 272 272

Profit before income tax 753,054

Income tax expense (Note 27) (42,256)

Profit for the year 710,798
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Notes t9m,3 consolidated financial statements6

Continued)6
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Notes to the consolidated financial statements

All amounts in Hong Kong dollar thousands unless otherwise stated
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Notes to the consolidated financial statements80
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

10 INTERESTS IN SUBSIDIARIES 
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

10 INTERESTS IN SUBSIDIARIES (Continued)

Place of Principal

incorporation activities and Particulars of

and kind of place of issued share Interest

Name legal entity operation capital held
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Notes to the consolidated financial statements
All amounts in Hong Kong dolla0 1 Tf
18 7nsolidands unless oidarwises
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

14 TRADE AND OTHER RECEIVABLES (Continued)

The credit period granted by the Group to its customers is generally from 30 to 90 days. At 31 December 2008 and 2007,

the ageing analysis of the Group’s trade receivables were as follows:

2008 2007

0 - 90 days 458,850 459,455

91 - 180 days 23,139 35,331

181 - 365 days 14,274 8,668

1 - 2 years 10,049 9,961

Over 2 years 5,269 4,425
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

14 TRADE AND OTHER RECEIVABLES (Continued)

As at 31 December 2008, trade receivables of approximately HK$150,456,000 (2007: HK$193,074,000) were past due but

not impaired. These relate to a number of independent customers for whom there is no recent history of default. The

ageing analysis of these trade receivables is as follows:

2008 2007

0 - 90 days 115,144 144,224

91-180 days 22,600 35,299

181-365 days 11,395 8,182

1-2 years 316 5,027

Over 2 years 1,001 342

150,456 193,074

As at 31 December 2008, trade receivables of approximately HK$21,815,000 (2007: HK$20,460,000) were impaired. The
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless 5g Kong dollar isets1 6 C A S H  A N D  B A N K  D E P O S I T S  9 2
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

17 SHARE CAPITAL AND PREMIUM (Continued)

Notes:

(a) In October 2007, 128,372,960 shares were allotted and issued by way of a placing at HK$ 10.32 each, resulting in net cash proceed

of HK$1,309,731,000. These shares rank pari passu in all respects with the then existing shares in issued. The excess over the par

value of the shares was credited to the share premium account.
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

17 SHARE CAPITAL AND PREMIUM (Continued)

Notes: (Continued)

(c) Share options (Continued)
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless otherwise stated

24 OTHER INCOME
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Notes to the consolidated financial statements
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Notes to the consolidated financial statements
All amounts in Hong Kong dollar thousands unless .,N35seal stadts
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Financial Summary
All amounts in Hong Kong dollar thousands unless otherwise stated
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